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Institutional dilemma and improvement of equity charitable trust
HE Linfeng
(Civil, Commercial and Economic Law School, Gansu University of Political Science and Law,
Lanzhou 730070, China)

Abstract: Equity charitable trusts face numerous institutional challenges in practical implementation,
specifically manifested in unclear definitions of "charity" and "public welfare", obstructed equity transfer
registration procedures, insufficient tax incentives and penalties, and ineffective internal oversight
mechanisms. To accelerate the implementation of equity charitable trusts in China and maximize their
pivotal role in expanding charitable fundraising channels, preserving family business wealth, and
promoting common prosperity for all, efforts should focus on optimizing four aspects of the equity
charitable trust system through both legal interpretation and institutional construction: standardizing the
terminology for equity charitable trusts to avoid conceptual overlap and conflicts in legal texts;
streamlining the operational procedures for equity transfer registration while enhancing interdepartmental
communication and coordination; refine tax incentive policies and introduce anti-abuse provisions;
establish an external oversight mechanism centered on administrative supervision, supplemented by social
oversight and prosecutorial oversight.
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