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How does the value-added tax refund policy affect

enterprises’ green innovation
CHEN Xiaohua s XIE Meiqi
(School of Economics and Management, Zhejiang Sci-Tech University, Hangzhou 310018, China)

Abstract: Based on the data of listed companies from 2014 to 2022, a difference-in-difference model is
constructed with the 2018 VAT refund policy as a quasi-natural experiment. The impact of the VAT
refund policy on the level of green innovation of enterprises and its internal mechanism are empirically
discussed, and the effect of the policy on the quality of green innovation of enterprises is further analyzed.
There are three key findings. Firstly, the VAT refund policy can boost firms' level of green innovation.
Secondly, the policy facilitates green innovation through channels like R&.D, management, and digital
transformation. Thirdly, not only does the VAT refund policy increase the quantity of green innovation,
but it also enhances its quality, resulting in a "quantity-quality improvement" effect. This study provides
new enlightenment for how the government can more effectively play the role of tax policy in regulating
green innovation.
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