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The impact of global value chain embedding on labor income
share in China’s manufacturing industry :

Based on the heterogeneity of embedding link
ZHAN Shugin, YANG Jun
(School of Economics and Management, Zhejiang Sci-Tech University, Hangzhou 310018, China)

Abstract: Based on the perspective of heterogeneity of value chain embedding link, this paper
measured the global value chain embedding level of China’s manufacturing industry, and empirically
analyzed its impact on the labor income share and the industry difference. The main conclusions are as
follows: the improvement of the level of the global value chain embedding is the important cause for the
decline in the labor income share of the Chinese manufacturing industry. Compared with the forward
participation rate, the backward participation rate of manufacturing industry has more significant negative
effect on the labor income share; enhancing forward participation rate of the labor intensive industry is
conducive to the promotion of labor income; the participation of technology intensive industry in the low-
end production link of global value chain has had a negative impact on the labor income share, which shows
the necessity of turning to the high-end.

Key words: labor income share; global value chain; forward participation rate; backward participation rate
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