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An Analysis on Fluctuations of China’s Dairy Market
HU Ying , WANG Dan
(School of Economics and Management, Zhejiang Sci-Tech University, Hangzhou 310018, China)

Abstract: China has become the third largest dairy state in the world and its dairy industry has entered
the phase of transformation and upgrading. But the fluctuation of dairy market is still very serious.
Especially raw milk is often faced with the imbalance between supply and demand, which is caused by
many reasons including the following: low cow yield level and scale level, excessive dependence on
imports, unreasonable distribution of benefits among the subjects in the industry chain, and the weak
consumer demand, etc. This paper analyses the reasons for frequent and intense market fluctuations in the
domestic dairy industry market, and puts forward relevant suggestions accordingly from the aspect of the
government and dairy firms, in the hope of accelerating the transformation and upgrading of Chinese dairy
industry.

Key words: dairy industry; market fluctuation; supply and demand of raw milk; transformation and
upgrading
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