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Analysis on Foreign Trade System of Controlling

Rare Earth Export as Dual-use Item
WANG Yongjie ZHANG Youlian
(School of Economics and Management, Zhejiang Sci-Tech University, Hangzhou 310018, China)

Abstract: China has cancelled rare earth export restrictions due to the failure in export measure case.
The government of China does not restrict rare earth mining and export, which will be bound to lead to a
new round of indiscriminate digging and destruction of the ecological environment. More importantly, rare
earth is an important raw material of military industry, which is widely used in sophisticated weapons. A
large number of rare earth exports will improve weapons and equipment level of foreign countries such as
America and Japan. It will inevitably pose a threat to national security of China. In view of national
security strategy, China should regard rare earth as a dual-use item. China should implement rare earth
export controls on the basis of GATT Article XXI Security Exceptions. Based on referring to the
experience of U. S, in dual-use item control, China should establish a rare earth export control system
which includes export enterprise license system and End-Use Certificate system.

Key words: rare earth; a dual-use item; GATT article XXI; export license; foreign trade
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