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Corporate Governance, Asset Specificity and Capital Structure
HU Xu-wei, JIN Li-li
(School of Economics and Management, Zhejiang Sci-Tech University, Hangzhou 310018, China)

Abstract: According to transaction cost economics, the capital structure can be influenced by corporate
asset specificity. The higher asset specificity leads to lower debt proportion in capital structure. However,
the corporate governance level may affect equity governance effect and further impact the relationship of
asset specificity and capital structure. Based on empirical data of listed high-tech companies from 2011 to
2014, the empirical analysis results show that asset specificity and capital structure have significantly
negative correlation; the shareholding proportion of institutional investors, equity nature and Chairman-
CEO duality play a significant regulation role for the relationship between asset specificity and capital
structure. This conclusion has important significance for expanding enterprises’ cognition of asset
specificity and perfecting corporate governance.

Key words: transaction cost economics; asset specificity; capital structure; high-tech enterprise;

corporate governance
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