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Empirical Analysis of Relation between Export Technical Structure and
Wage Gap in Manufacturing Industry Based on VECM Model

ZHOU Lu-song , XU Jing-jing, YU Kang-jie
(School of Economics and Management, Zhejiang Sci-Tech University, Hangzhou 310018, China)

Abstract: This paper applies vector error correction model (VECM) for empirical test of co-integration
causality of export technical structure and wage gap between skilled labor and unskilled labor in China’s
manufacturing from 1994 to 2012. The results show that: the continuous upgrade of export technical
structure export technical structure increases the relative demand and wage of skilled labor, thereby in-
creasing the wage gap of the skilled and unskilled labor. In the long run, the upgrade of export technical
structure has a significant positive effect on the expansion of wage gap at the 99% confidence level, while
the expansion of wage gap doesn ot disppay a significant effect on the upgrade of export technical structure
at the 90% confidence level. In the short run, the upgrade of export technical structure is Granger cause of
the expansion of wage gap, but the expansion of wage gap is not the cause of the upgrade of export techni-
cal structure.

Key words: export technical structure; wage gap; skilled labor; unskilled labor; VECM
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