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Research on Government’s Behaviors in Formal Cluster Institution

Based on System Dynamics
LUO Xiao-lu, YU Li-ying
(School of Management, Shanghai University, Shanghai, 200444 China)

Abstract: With government’s behaviors in formal institution as research object, this paper first con-
ducts qualitative analysis on government’s behaviors of supervision, policy guidance and public service in
the promotion of cluster development, then establishes causal graph between government’s behaviors and
industrial cluster development based on the methodology of system dynamics and establishes system flow-
chart, finally conducts data simulation using Vensim software. The research finds that the government
plays double roles of supporter and guide in cluster development and is very important for promoting clus-
ter development,

Key words; cluster; government’s behaviors; system dynamics
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