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Study on Investment Strategy under Great Trading Volume of a Stock
LUO Hua , WANG Ming-lei
(School of Sciences, Zhejiang Sci-Tech University, Hangzhou 310018, China)

Abstract: This paper uses VAR models to investigate the dynamic relationship between stock volume
and stock price. Analysis shows that the relation between stock price and volume is stable; the market ex-
ists two-way relationship between volume and price. The price not only guides the volume significantly,
but also the volume guides the price significantly. Under great volume, the studies of stock price fluctua-
tion and trading strategy shows great volume brings about the investment opportunities. This kind of in-
vestment opportunities mainly exists in the process of the dropping and back-tempting of the stock price af-
ter great volume generated.

Key words: volume and price relationship; Granger causality test; great volume; investment strategy
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