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The Empirical Study on the Effect of Environment Policy on the
Economy Development: Environment Innovation as Intermediary Role

CHENG Hua, LIAO Zhong-ju, LI Dong-qin
(School of Economics and Management, Zhejiang Sci-Tech University, Hangzhou 310018, China)

Abstract: Based on literature study, this paper uses the data of China’s 30 provinces during the year
2002-2008, conducts the empirical research on the relationship between environmental policy and economic
development, and uses the environmental innovation as intermediary variable. The empirical results show
that the environmental control measures and environment economic measures can promote GDP develop-
ment significantly, and environmental innovation economic output capacity and indirect output capacity
play the partial intermediary role between the environmental policy and economic development.
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