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The influence of dual network embedding on firm capability reconfiguration:

Based on the moderating role of knowledge integration
FENG Xiaobin,LIU Linlin,YU Yitao
(School of Economics and Management, Zhejiang Sci-Tech University, Hangzhou 310018, China)

Abstract: Facing external uncertainty and global value chain (GVC) locking, capacity reconfiguration
(CR) has become an inevitable choice for manufacturing firms to transform and upgrade. This paper
integrates the theory of network embedding (NE) and knowledge integration, explores the action
mechanism of commercial and political dual NE on firm capacity reconfiguration, and considers the
regulating effects of formal and informal knowledge integration mechanisms on the relationship between
the two. The data of 155 firm samples were used for empirical test, and the results show that: commercial
NE and political NE are beneficial for firm CR (capability evolution and capability substitution). As the
degree of formal knowledge integration becomes deeper, the positive influence of dual NE on firm CR
becomes more obvious. As informal knowledge integration deepens, the positive effect of dual NE on firm
CR is also enhanced. This paper explores the action mechanism of dual NE on firm CR from the perspective
of knowledge integration and provides theoretical reference for firms to improve firm capacity based on the
match of internal knowledge integration and external NE.
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