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Production and Operations

Study on the Pricing Strategy of Integrated Double Channel:

Specialized Market and E-Commerce
HU Hanhui YU Binbin

(Group Economics and Industrial Organization Research Center of

Southeast University, Nanjing 210096, China)

Abstract: With the application and popularization of e-commerce, the number of dual-channel

specialized market households shows a “blowout” growth. By using a two-stage game model, this paper

analyzed the price competition between network households and non-network households by introducing

the level of e-commerce implementation, and focused on the pricing strategy of dual-channel households.

The study finds that the optimal pricing of dual-channel households in the network channels and traditional

channels is not less than that of network households and non-network households. With the improvement

of e-commerce implementation degree and the reduction of network transaction cost, the profit of dual-
channel households will continue to increase.

Key words: specialized market; e-commerce; dual channel household; pricing strategy
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