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Research Review and Expectations of “Physica

Position of Global Value Chain
CHEN Xiaohua » LU Zhi, LIU Hui
(School of Economics and Management, Zhejiang Sci-Tech University, Hangzhou 310018, China)

Abstract: As the research on Global Value Chain (GVC) goes deep gradually, “physical” position
index different from traditional method is thus generated. This index can comprehensively reflect both the
relatively upstream and downstream extents of production unit in the industry chain position and the
participation degree in the production process so that the problem of measuring international position in
GVC is solved effectively. This paper takes “physical” position measurement method as the entry point and
focuses on two problems (poor international position of developing countries in GVC and wrong allocation
of production tasks) to organize relevant research theories of “physical” position. Meanwhile, this paper
compares advantages and shortcomings of previous value chain measurement methods, discusses key
factors to solve the two problems (productivity, industrial organization form, vertical specialization,
“servicification” of manufacturing, and competitiveness in downstream markets) and expects future
research direction of GVC.

Key words: global value chain; “physical” position; measurement method; effect factors; economic

effects; expectations
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