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Research on Effects of Value Chain Integration on
Upgrading of Wenzhou Footwear Enterprises:
Regulating Role of Local and Global Network Embedding

CHEN Ligiong' , FENG Xiaobin ', LI Qichong®
(1. School of Economics and Management, Zhejiang Sci-Tech University, Hangzhou 310018, China;
2. School of Management, Zhejiang University, Hangzhou 310058, China)

Abstract: Wenzhou footwear enterprises have no choice but to upgrade in the face of China’s “new
economic normal” and global economic downtrend. In this paper, we discuss the effects of value chain
integration on upgrading of Wenzhou footwear enterprises from the perspective of local and global network
embedding, and especially consider the regulating effect of local and global network embedding on their
relationship. The results show that value chain integration contributes to upgrading of Wenzhou footwear
enterprises. As local network embedding deepens, product integration and space integration enhance
influence on upgrading of Wenzhou footwear enterprises. As global network embedding deepens, product
integration enhances its effect on upgrading of Wenzhou footwear enterprises, while chain integration
weakens its effect on upgrading of Wenzhou footwear enterprises. Dual network embedding level has
positive regulating effect on the relationship between product integration and upgrading of enterprises.

Key words: value chain integration; industrial cluster; local network; global network; upgrading of

enterprises
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