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Mechanism Research on Promotion of Urbanization
Development by Industrial Clusters
——Based on GMM Analysis of Dynamic Panel Data

at City Level of Zhejiang Province
LU Pin, ZHANG Jiao
(School of Economics and Management, Zhejiang Sci-Tech University, Hangzhou 310018, China)

Abstract: For the problem about unbalanced regional development of urbanization in China, this paper
constructs evaluation indexes to measure urbanization and measures urbanization degree of Zhejiang province in
2003—2012 with the help of Jeffrey Li’s evaluation of comprehensive level of urbanization. On this basis,
two-step differential GMM estimation method is used to study the mechanism of promoting urbanization
development by industrial clusters in Zhejiang Province. The results show that: industrial clusters facilitate
urbanization development through elements concentration, industrial structural transformation and urban
competitiveness improvement; agricultural modernization, government support and market openness
degree have significant positive effect on urbanization course of Zhejiang province; FDI instability restricts
urbanization development.

Key words: industrial clusters; urbanization; development mechanism; industrial structural; regional

development
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