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Study on Financial Supervision for Emission Right Market

in Zhejiang Province
XU Shao-jun, SHEN Man-hong
(School of Economics and Management, Zhejiang Sci-Tech University, Hangzhou 310018, China)

Abstract: The financial supervision for emission right market includes the fiscal revenue regulation and
the corresponding fiscal expenditure regulation of the emission right. Financial supervision plays an
important role in the practice of emission right market in Zhejiang Province. However, there are some
problems, such as the mismatches of financial revenue and financial expenditure, and the mismatches of
administrative and financial powers. In order to solve these problems, the following should be done. On
the one hand, we should strength the regulation of the initial pricing mechanism of emission right, the
sources and distribution of the fiscal revenue and the usage of the expenditure, then establish an effective
regulatory system of “matching revenue with expense”. On the other hand, we should also follow the
concordant principles of “the level of government, level of authority, level of property and level of
benefits”, construct and supervise the operational mechanism of “unification of responsibility, authority
and profit” through a series of safeguard measures so as to ensure equity and unification of right of
property and administration.

Key words: emission right market; financial supervision; mismatches of financial revenue and financial

expenditure; mismatches of administrative and financial powers; environmental protection; allocation of resources
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