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Analysis of Failure Causes of Emission Right Institution
XIE Hui-ming » SHEN Man-hong
(a. School of Economics and Management; b. Center for Ecological Civilization of
Zhejiang Province, Zhejiang Sci-Tech University, Hangzhou 310018, China)

Abstract: The reform of the emission right institution is faced with the failures of market mechanism,
government mechanism and social mechanism. Based on paid use and transaction institution of emission
right in Zhejiang Province, this paper analyzes failure causes of emission right institution through the com-
bined methodology of literature review, case study and equilibrium analysis. Researches show that market
mechanism failure is mainly reflected in the following aspects: incomplete competitive, insufficient supply
and high transaction cost. Government mechanism failure is mainly reflected in the following aspects: price
distortion caused by government pricing, government supervision mechanism deficiency and weak law en-
forcement. Social mechanism failure is mainly reflected in the following aspects: the deficiency in social or-
ganization and individual participation mechanism, lack of corresponding information disclosure in social
supervision. Supervision mechanism deficiency is an important cause for the failure of emission right insti-
tution. Different mechanism failures need different matched supervision mechanisms. Market mechanism
failure requires enhancement of online transaction supervision, financial regulation and financial supervi-
sion. Government mechanism failure requires enhancement of environmental law enforcement supervision
and environmental monitoring supervision. Social mechanism failure requires enhancement of environmen-
tal statistics supervision.

Key words: emission right institution, market mechanism, government mechanism, social mecha-

nism, supervision mechanism
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