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Research on Total Factor Productivity Measurement and Convergence

of Listed Commercial Banks in China
JIANG Wei-jie' , ZHANG Shao-hua®
(1. Faculty of Economics, Jinan University, Guangzhou 510632, China;
2. School of Economics and Management, Zhejiang Sci-Tech University, Hangzhou 310018, China)

Abstract: Efficiency and variation trend of commercial banks are closely related to the sustainability
and stability of economic development. This paper measures and analyzes total factor productivity variabili-
ty index of 16 listed commercial banks from 2005 to 2011 by using Malmquist productivity index based on
data envelopment analysis(DEA). The result shows that the annual average TFP index of listed commer-
cial banks in China has slightly increased with a small amplitude and the efficiency had a great fluctuation
during seven years; in terms of property right, TFP of state-owned commercial banks increases most rap-
idly; in terms of size, the efficiency performance of small-and medium-sized commercial banks is better
than that of large-sized commercial banks. More importantly, systematically important banks are better
than non-systematically important banks at the level of both technology and efficiency.

Key words: commercial bank; total factor productivity (TFP); Malmquist index
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