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An Empirical Study on Default Risk of Housing Mortgage Loans Based

on Logistic Model
WANG Xiao-jun, LUO Hua
(School of Sciences, Zhejiang Sci-Tech University, Hangzhou 310018, China)

Abstract: Housing mortgage loan has become a major means for Chinese commercial banks to expand
credit marketing business and optimize credit assets structure. However, with the development of Chinese
housing mortgage loan, its risks have become more severe increasingly. This paper conducts an empirical
analysis on factors influencing the default risk of Chinese housing mortgage loan using Logistic regression
model based on field research. The research finds that, the higher the ratio of monthly credit repayment a-
mount to household income of borrower, the higher the default rate; the elder the borrower, the higher
the default rate; the higher the education level of the borrower, the lower the default rate; the higher the
work stability of the borrower, the lower the default rate. This provides favorable help for commercial
banks to manage default risk while issuing housing mortgage loans.

Key words: housing mortgage loan; default risk; Logistic regression model
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