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Influential Factors of Financial Exclusion in China:
Theory and Empirical Study

XU Shao-jun
(School of Economics & Management, Zhejiang Sci-Tech University, Hangzhou 310018, China)

Abstract: With the construction of Chinese regional relative financial exclusion index, this paper ana-
lyzes the influential factors to financial exclusion by panel data method. The results show that income per
capita, employment level, efficiency of enforcing law and social capital of the region have significant effect
on financial exclusion, while law development does not have this effect. So we should not only continue to
perfect the law institution and strengthen the social responsibility of commercial bank, but also increase in-
come per capita, enhance efficiency of enforcing law and build good environment of social capita of the re-
gion, which is more important to reduce the level of financial exclusion and advance the cooperative devel-
opment of regions.

Key words: financial exclusion; financial desertification; influential factors
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