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RMB Exchange Regime Doesn’t Contribute to an Export Subsidy
HE Yan-hua
(School of Law and Politics, Zhejiang Sci-Tech University, Hangzhou 310018, China)

Abstract: The core of many bills submitted by some congressmen involes that U. S. should treat fun-
damentally undervalued currency as an export subsidy, and impose punitive tarriff on the products from the
countries that undervalued its currency. In fact, export subsidy is defined by the WTO strictly, RMB ex-
change regime is not a financial contribution and not contingent on the export performance, and it fails to
meet the requirements of an export subsidy. The fact that China’s currency policy benefits exporters does
not indicate that a financial contribution defined by the SCM Agreement is made by the Chinese govern-
ment to exporters.
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