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Research on Evaluation Models of Stock Prices
LUO Hua , LU Feng-ying
(School of Sciences, Zhejiang Sci-Tech University, Hangzhou 310018, China)

Abstract: To invest successfully in stock market, investors need to study the pricing mechanism of
stocks at first. This paper shows two pricing models of stock. The first one is named as Discount Cash
Flow. It contains the method of margin of safety. As the stock price is also closely related to the business
operating results, the financial status, the scale of operation and so on, so this paper also builds the second
stock pricing model: the regression model, which explains the correlation between each index by using the
method of factor analysis. Then it establishes three regression models. Under the specific circumstances,
investors can select the appropriate pricing model as a reference to invest reasonably.

Key words: stock pricing; margin of safety; factor analysis; regression model
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