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Firm price markup. financial constraint and labor resource mismatch
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Abstract: This paper takes advantage of the data of firms with going concern to analyze the influencing
mechanism of firm price markup and financial constraint on labor resource mismatch from many aspects. It
is found that. firstly, firm price markup, financial constraint and their interaction item will aggravate
labor resource mismatch. Secondly, the channel through which firm price markup aggravates labor
resource mismatch is that the positive promotion effect of price markup on marginal output of labor force is
greater than that of wages. The channel through which financial constraint aggravates labor resource
mismatch is that financial constraint lowers the wages of labor force and forces the marginal output of
labor force to increase. Thirdly, TFP (total factor productivity) improvement will aggravate labor resource
mismatch. Export, quantity of employees in a firm, firm age and the efficiency of input and output will
alleviate labor resource mismatch, while the subsidy and new products have little effects on labor resource
mismatch. The results will provide a good reference for China to make the policy of improving financial
resource allocation efficiency, stimulating energy of labor force and achieving the transformation from
quantity advantages to quality advantages.
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