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Empirical research on the impact of financing constraints on

private firms” export participation
JIANG Mobing , PENG Mengtao, PAN Xiaoyan
(School of Economics and Management, Zhejiang Sci-Tech University, Hangzhou 310018, China)

Abstract: Based on the survey data of the World Bank for Chinese private firms in 2012, the Probit
model was used to examine the impact of bank credit financing constraints (financing constraints) on the
export participation of private firms. The empirical results show that financing constraints restrain the
export participation of private firms, and the degree of inhibition shows distinct industry and ownership
characteristics. Compared with service industry, financing constraints restrain the export of manufacturing
industry more significantly. Compared with the private firms with foreign capital shares and state-owned
shares, financing constraints have more obvious effect on the export of the completely private firms. In
addition, private firms can relieve financing constraints through endogenous paths such as introducing
foreign equity, implementing a new management process and increasing R&.D investment, and thus
promote the improvement of export participation. Our research results can not only provide reference for
Chinese government to develop appropriate support policy for private enterprises, but also offer new
insights for Chinese private enterprises to ease financing constraints and enhance export participation.
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