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Impact of deleveraging on financing risk of enterprises:

Regulating role of directors’ network characteristics
LIU Hongbin, WAN Mengting
(School of Economics and Management, Zhejiang Sci-Tech University, Hangzhou 310018, China)

Abstract: In the long term, deleveraging helps to prevent the economic and financial risks caused by excessive
leverage. However, in the short run, deleveraging will cause certain financing constraints for non-financial
enterprises in China. At the same time, the debt repaying pressure would give rise to short-term " pain' in
enterprises to cover the debt. The directors network would help information communication and resource sharing
among enterprises, and can play a certain” buffet' role in financing risks caused by the reduction of financing scale
in the short term. This paper chooses the listed companies issuing A — share on Shanghai and Shenzhen Stock
Markets as the research samples from 2013 to 2017, and compares the state-owned and private enterprises. The
experiment verified the relationship between deleveraging and corporate financing risk, and analyzed the regulating
role of directors network characteristics. The result shows that the increase of scale, centrality and structural hole
richness of directors network will restrain corporate financing risk resulting from deleveraging, and this inhibition
effect is more obvious among private enterprises.
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