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The influence of cognitive bias and self-efficacy on entrepreneurial
risk perception.: Comparative analysis of new and

continuous entrepreneurs
YANG Junping \CHEN Peipei, BAO Shiyun
(School of Economics and Management, Zhejiang Sci-Tech University, Hangzhou 310018, China)

Abstract: Based on the theory of risk management and cognitive traits, a research model of
entrepreneurial cognitive bias, self-efficacy and entrepreneurial risk perception was constructed, and the
influence differences of new entrepreneurs and continuous entrepreneurs were deeply explored. It is shown
that, firstly, the higher the entrepreneurial cognitive bias (overconfidence, control illusion and optimistic
bias), the lower the risk perception they will have. Secondly, entrepreneurial groups have a regulatory role
in the relationship between cognitive bias, self-efficacy and entrepreneurial risk perception. Thirdly, the
high self-efficacy of new entrepreneurs reduces the risk perception while the high self-efficacy of continuous
entrepreneurs will increase the risk perception. This research result expands the application of cognitive
trait theory and risk management theory in the entrepreneurship field, and points out the differences in
risk perception impact on different entrepreneurial groups from the perspective of practice. This study has
important implications for the formulation and support of entrepreneurial policies.
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