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Research on the credit risk management of Shanghai

native banks in modern times:1843—1949
LIU Meiying
(Institute of Modern History of China, Zhejiang Sci-Tech University, Hangzhou 310018 , China)

Abstract: The development of Shanghai native banks in modern times experienced the process from
induced institutional change to compulsory institutional change. As a financial intermediary, the native
banks mainly faced the liquidity risk, credit risk, investment risk, competition risk, national risk and
other risks etc. in the two stages: self-development and government control. In order to cope with various
risks, the banks should not only take the advantages of their own risk control system, but also utilize
financial industry association. However, the government maintained the stability of financial environment
at the cost of sacrificing the benefits, which made the banks caught in the unprecedented national credit
crisis. The experience of the banks in coping with various risks from the market, the industry and
government is the precious historical legacy which will give current financial reform beneficial
enlightenment,

Key words: credit risk; internal control; industry association; government
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