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Study on the Measurement of Industrial Water Use Efficiency and
Price Elasticity in Zhejiang

LI Tailong , CHEN Yingzhou , BAO Chaochao s JIANG Shuhua
(School of Economics and Management, Zhejiang Sci-Tech University, Hangzhou 310018, China)

Abstract: The industrial economic data of 11 regions in Zhejiang Province from 2010 to 2013 were used
in this paper to calculate industrial water use efficiency and industrial water price elasticity in various
regions. Results show that the difference of industrial water use efficiency in different areas of Zhejiang
Province is obvious; industrial water use efficiency in most areas is increasing year by year and there is still
room for improvement. The marginal revenue of industrial water in each area is between 9. 708 yuan/m®
and 66. 748 yuan /m?®; the price elasticity of industrial water fluctuates between 1. 151 and 1. 043, and the
leverage function of water price is obvious. The results can provide a reference for promoting “five kinds of
water” governance in Zhejiang Province, formulating industrial water price policy, improving the efficiency
of industrial water, and reforming water resource management system.

Key words: industrial water; water use efficiency; price elasticity
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