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The Influence of Export on Wage Gap of China’s Manufacturing:
Stolper-Samuelson Theorem Test Based on the Perspective

of Factor Intensity and Ownership Heterogeneity
LIU Hui
(School of Economics and Management, Zhejiang Sci-Tech University, Hangzhou 310018, China)

Abstract; With the help of more than 1. 2 million groups of microcosmic enterprises data of 27
industries from 2000 to 2007, based on expanded Feenstra & Hanson (2003) model, this paper applies
GMM to estimate applicability of S-S theorem in China from the perspectives of factor intensity and
ownership heterogeneity. The conclusions and enlightens are as follows: firstly, the inference that S-S
theorem is inapplicable to China is inaccurate. Basic view of S-S theorem about developing countries
coincides with estimation result of export effect of China’s labor-intensive manufacturing. Secondly,
increasing the supply quantity of high-end skilled labor and enhancement of enterprise technology can
effectively reduce wage gap of Chinese manufacturing. Finally, corporate income tax shows certain
adjustment function for wage gap in manufacturing, while subsidy fails to present significant adjustment
function.

Key words: S-S theorem; China’s manufacturing; wage gap; binary margin; ownership heterogeneity; factor

intensity heterogeneity
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